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Everyone wants good news, so the government makes it up the latest fiction is that US real GDP grew 4.6% in 
the second quarter and 5% in the third. 

Where did this growth come from? 



Not from rising real consumer incomes. 
Not from rising consumer credit. 
Not from rising real retail sales. 
Not from the housing sector. 
Not from a trade surplus. 

The growth came from a Bureau of Economic Analysis survey of consumer spending on services. The 
BE A found that spending on Obamacare drove the US real GDP growth to 5% in the third 
quarter, http://www.zerohedge.com/news/2014-12-23/here-reason-surge-q3-gdp 

In America, unlike in other countries, a huge chunk of medical spending goes to insurance company 
profits, not to health care. Another big chunk goes to paperwork, which has a variety of purposes such 
as collecting personal information on patients and combating fraud (probably the paperwork costs more 
than fraud). Another chunk goes for tests and procedures in order to justify further procedures. For 
example, if a doctor thinks a patient's diagnosis requires a MRI, he must often first order an x-ray to 
establish that a cheaper procedure does not suffice. If a cancerous skin growth needs to come off, first a 
biopsy must be done to establish that it is a cancer so that a needless removal is not performed. And, of 
course, medical practicians must order unnecessary tests in order to protect themselves from the 
liability of relying on their medical judgment. 

To regard any of these expenses as economic growth is farfetched. 

There are sampling and other problems with the survey of personal consumption, and apparently 



Obamacare spending was all dumped into the third quarter. Why the third quarter? 

The answer is that the illusion of economic recovery must be kept alive. 

Real GDP growth of 5% in the third quarter is inconsistent with the sharp fall in key industrial 
commodity prices. It is not only oil (down 47%) but iron ore prices (down 49%), natural gas (down 
30%o), copper (down 15%). Pam and Russ Martens show that the fall in the producer price index for 
industrial commodities in 2014 is sharper than in 2008, the year of the 
crash. http://wallstreetonparade.com/2014/12/oil-crash-dont-believe-the-happy-clatter/ 

With 30% of 30-year old Americans and almost 50% of 25-year olds living with parents, with debt- 
based derivative instruments impacted by falling oil and industrial commodity prices, with the 
likelihood that the US and EU economic attack on Russia will fail and perhaps produce retaliatory 
measures that could bring down the European banking system, look for 2015 to be the year that 
Washington will cease to get away with its economic lies. 

The financial media and Wall Street economists by refusing to ask obvious questions have left the 
American people unprepared for another drop in their living standards and ability to cope. 

Inquiring Minds Want To Know. Does Santa 
Yellen Really Work For The Little People? Or 
Just For The Naughty People On Wall Street? 

by JAMES QUINN | INVESTMENT WATCH | DECEMBER 27, 2014 

Why does Santa Yellen need to 
keep interest rates at emergency 
levels? 





It doesn't matter. Santa Yellen 
will bring them presents anyway. 
Even if they're Jewish. 

If GDP is growing at 5%, we're 
adding 321,000 jobs per month, 
consumers are confident and 
spending, corporate profits are at 
all-time records, and the stock 
market is at all-time highs, why 
does Santa Yellen need to keep 
interest rates at emergency levels, 
five years into this Obama 
recovery? 

Inquiring minds want to know. 
Does Santa Yellen really work for 
the little people? Or just for the 
naughty people on Wall Street? 
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World Economic Events of 2014 That Shook the 
World 



by SPUTNIK | DECEMBER 25, 2014 




As the whole world enters the new year of 2015, so does the economy, which has seen quite a few 
game changers in 2014 and, in some aspects, saw the transformation of decades-long trends. 

To have a better understanding of the current economic situation and possible future developments, 
here is a look at some of the most notable events in the world economy that triggered a shift in 
macroeconomics and geopolitics. 

Oil Prices: From $110 to $60 Per Barrel 

The major issue in 2014 world economics was the sharp decrease of oil prices, the result of many 
factors. Brent levels began the year at levels above $100 per barrel, peaking at $1 10 and higher in June. 
It is now selling at around $60 per barrel. 

Among the main reasons for the latest oil price decrease was a late November announcement by the 
Organization of Petroleum Exporting Countries (OPEC) to keep oil production volumes at current 
levels. 

Many countries reacted calmly to the decision, with Iraq's oil minister Adel Abdul-Mehdi stating that 
"economic realities are economic realities," adding that the country should now "see those realities" 
and adjust itself "accordingly." 

OPEC's move was not welcomed by many oil producing countries, including some OPEC member- 
countries, and has severely impacted many of the world's oil exporters with Russia among the main 
victims. 

Russia's Economy: Heading Toward Recession 

The Russian economy suffered not only from the oil price decrease, but also from sanctions imposed 
by several Western countries, including the United States and the European Union, over Moscow's 
alleged involvement in Ukrainian affairs. 



Despite Russia's steadfast denial of the allegations, many of its prominent citizens, mostly civil 
servants, have been banned from travelling to the countries imposing the sanctions, and their assets and 
property in those countries has been frozen. Other restrictions targeted the country's banking, energy 
and defense sectors. Among the prohibitions is the issuing of new loans to banks, the exclusion of oil 
and defense companies from western financing and the banning of dual-use goods and sensitive 
technologies to Russia. 

In December, former Russian Finance Minister Alexei Kudrin said that "sanctions are influencing the 
Russian economy no less than the low prices for oil." The country's acting Finance Minister Anton 
Siluanov said Russia is "losing around $40 billion. . . a year because of sanctions and another $90 to 
$100 billion because of a 30-percent drop in oil prices." However, Economic Development Minister 
Alexei Ulyukayev disagreed with his estimates. 

An indication of the two negative factors' influence on the Russian economy is the GDP estimate. The 
Ministry of Economic Development predicts a decline in the country's GDP in 2015 of 0.8 percent with 
the Prime Minister Dmitry Medvedev stating in December that Russia has a risk "of falling into a 
deeper recession than may actually occur." 

United States Vs. China: Who is #1? 

The world's two largest economies, the United States and China, have seen remarkable growth in 2014 
however the growth trends appear to be quite different. 

"Real gross domestic product — the value of the production of goods and services in the United States, 
adjusted for price changes — increased at an annual rate of 5.0 percent in the third quarter of 2014," 
the US Department of Commerce said in a statement, marking the country's best third quarter GDP 
growth in 11 years. 

Despite the decline in the first quarter, partly explained by harsh weather conditions in the country, and 
by primarily internal factors of the GDP hike in the third quarter that included a rise in personal 
consumption expenditures (PCE), the US economy is expected to grow by no less than 2.1 percent in 
2014 and by almost 3.1 percent in 2015, according to the International Monetary Fund (IMF). 

Another example of the improving economic situation in the United States is the ending of the Federal 
Reserve's quantitative easing (QE) bond-buying program. The US central bank's Federal Open Market 
Committee (FOMC) stated in October that it "decided to conclude its asset purchase program," 



bringing a series of three QE rounds undertaken by the Federal Reserve to boost the US economy to an 
end. 

As for China, its GDP growth "has decUned somewhat in 2014 amidst the on-going property market 
correction and the resulting weak demand in upstream industries. Growth is projected to continue to 
edge down in the next two years, to around 7 percent," the Organization for Economic Co-operation 
and Development (OECD) stated in a November summary. 

China's economic slowdown did not prove to be an obstacle for the country to overcome the United 
States, in terms of the purchasing power parity (PPP) based GDP, for the first time in history. This 
event, long discussed and forecast, became a reality when the IMF in 2014 calculated the US GDP at 
$17,4 billion and China's GDP at $17,6 billion. 

World's Plummeting Currencies: Ruble, Hryvnia, Bitcoin 

The world's worst-performing currency of 2014 turned out to be the bitcoin, a digital payment system 
referred to as a virtual currency. Bitcoin, which uses encryption techniques to regulate the generation of 
units of currency and verify the transfer of funds, operates independently of a central bank. The virtual 
currency plummeted to less than $330, compared to more than $1,000 in January. 

The Russian ruble has been gradually losing value relative to the euro and the dollar throughout the 
year. Oil prices and other factors, including sanctions and geopolitical risks arising from the ongoing 
conflict in Ukraine, have led the currency to steadily diminish against the US dollar and the euro, with 
the dollar hovering around 53 rubles and the euro near 63 rubles at the close of 2014. 

In June, the pace of ruble's devaluation has increased, culminating with a record low of 80 rubles 
against the dollar and 100 against the euro on December 16, prompting the Central Bank to take urgent 
measures to stem its depreciation. Despite the current rebound, the currency is expected to lose up to 40 
percent overall by the end of 2014. 

The currency of Ukraine, a country that has been engulfed in an internal military conflict since April, 
has been devalued heavily. Since January, it has lost nearly a half of its worth, trading at around 16 
hryvnias per US dollar at the end of 2014. The country's inflation could rise to 22 percent by the year- 
end. 

The world will be entering 2015 with China as its new economic leader (if only in terms of PPP based 
GDP). The evolution of the world's financial architecture and its impact on global populations will be 
influenced by many factors, and among them will be cheap oil, a recession in Russia, a deep economic 
crisis in Ukraine and challenges for oil-exporting countries. 

The Economy Isn't Going To Recover, U.S. Government Preparing for Collapse (and Not in a 
Nice Way) VIDEO BELOW 

http://www.infowars.com/the-economy-isnt-going-to-recover-u-s-government-preparing-for- 
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